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Sector View: Neutral
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Particulars {  SKPI | OSWALPUM
Market Cap (INR Bn) 55.3 30.2
52-week High / Low 835 /424 790 / 255
FY28E P/E (x) 17.1x 8.3x
FY28E EV/EBITDA (x) 8.7x 5.1x
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FY26 Result Snapshot
Particulars i
Revenue Growth YoY
EBITDA Growth YoY
PAT Growth YoY
EBITDAM (%)

PATM (%)

{OSWALPUM
44.3%
22.4%
33.8%
24.9%
18.1%

SKPI
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(30.1)%
(36.9)%
15.6%
9.5%

Q1FY27 Result Snapshot

Particulars i  SKPI {OSWALPUM

Revenue Growth YoY 37.9% (7.9)%
EBITDA Growth YoY (42.3)% (47.2)%
PAT Growth YoY (46.7)% (42.8)%
EBITDAM (%) 9.6% 15.7%
PATM (%) 6.0% 11.4%
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Sector Outlook — Policy Intent Established, Timeline Uncertain

As the sector grapples with delay in official announcement, green shoots
have begun to emerge. Minister of MNRE announced at the Agrivoltaics
World Conference curtain-raiser in New Delhi, the government’s intention
of rolling out KUSUM 2.0 shortly. Companies are now getting orders from
state DISCOM s for solar rooftops, thereby filling the gap created by the
KUSUM 2.0 lag. At the same time, high material cost and low realisation
persist. Earlier, we expected KUSUM 2.0 renewal by H1FY27-end, which
did not materialise. We now anticipate a notification by FY27-end.
Therefore, we continue to maintain a “neutral” stance till the official
announcement.

View and Valuation

We believe re-rating potential could trigger an upside only after the
scheme is formally announced. Revenue visibility and diversification are
key monitorables for the sector. We, therefore, revised our margin
estimate downwards, awaiting policy catalyst to account for higher
material cost and lower realisation for the current order book. However,
we maintain our TP for SKPI and OSWALPUM as KUSUM 2.0 is
expected to ease margin pressure by increasing realisation.
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Maharashtra’s Magel Tyala Saur Krushi Pump Yojana is the solar pump
sector's main source of demand while KUSUM 2.0 remains unnotified.
Companies have received orders for over 50,000 solar pumps in Q2FY27
from MSEDCL. The scheme aims to provide 1 Mn agri solar pumps for
new connections.
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Q2FY27 Preview: Diversification amid Policy lag

MNRE Consultation Paper Supports Manufacturers with In-House VFD/Controller Capabilities
= MNRE has drafted new controller specifications prepared by NISE, raising the engineering bar materially. The
specifications include minimum efficiency requirements, remote monitoring features and improved strength.

= Monitoring is tightening at the state level as well. Bihar is tendering a platform which will integrate remote monitoring
systems with MNRE's national SEDM portal.

= We read both as consolidation levers. Stricter controller performance and continuous data telemetry raise compliance
cost and technical risk for assemblers which buy in VFDs and controllers. These initiatives favour manufacturers with in-
house power electronics. This supports our existing view that in-house VFD capability is a moat, thus benefitting
SKPI.

Margin Stress to Continue: Elevated Input Price Persists

Raw material cost shows no sign of easing, while state DCR norms under KUSUM implies a structurally higher
orders maintained realisation seen in KUSUM 1.0, severely cost base as compared to non-DCR modules
impacting margin

Rooftop solar and inverters emerge as diversification levers to offset KUSUM 2.0 delay

= SKPI's rooftop revenue reached INR 80 Mn in Q1FY27, up 300% YoY, albeit on a small base. The business is built
around its in-house inverters and more than 90 dealers have been onboarded.

= OSWALPUM expects to begin in-house solar inverter production by Q3FY27-end, for which it has set an annual target
of about 0.2 Mn rooftop installations.

= One of the orders received by OSWALPUM is structured in a RESCO model wherein it is required to operate and
generate power from the installed panels for 10 years and sell it to the DISCOM. This model adds a revenue potential of
INR 670 Mn over 10 years.
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Solar Pumps Value Chain

UPSTREAM Silicon wafers Copper Stainless steel EVA / aluminium
DCR cell feedstock Motor windings Pump body Module BOM
COMPONENT Solar cells (DCR) Solar modules Pump body|| EVA / Al extrusion
MFG SKPI: 2.2 GW FY28E planned || OSWALPUM 0.6 GW current | SKPI 0.5 GW underway ||Both: in-house || OSWAL: planned FY27
Pump + motor set Inverter / controller Mounting structures }
SUB-ASSEMBLY Both: in-house SKPI current | OSWALPUM planned SKPI only (SESL)
SYSTEM Standalone solar pump (Comp. B) Grid solarisation (Comp. C)
INTEGRATION Panel + pump + motor + controller Feeder-level / individual pump
EPC EPC — Supply, install, commission
Rooftop solar -
Exports (130+ countries
ADJACENCIES SKPI: inverters | OSWALPUM: PM Surya Ghar P ( )
SKPlonly CJ OSWALPUMonly O Both Sourced / end demand

Source: Companies, Choice Institutional Equities
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Peer Analysis — Solar Pumps

Government Order Book Q2FY27

Order Contents

OSWALPUM

GK Energy

Jain Irrigation

Crompton Greaves Consumer
Captain Polyplast

Peer Comparison

25,000 Pumps

10,000 Pumps, 66.7 MW Rooftop

Solar

10,000 Pumps, 110 MW Rooftop
Solar, 150/300 MWh BESS
5,000 Pumps
4,397 Pumps
3,500 Pumps

Rg;dif,; g Order Book Position (INR Mn)
As On Q1FY27 Result, 2026

5416 10,000

5,921 22,000 Pumps + 72 MW Rooftop Solar
7619 5,419

1,083 NA

948 NA

757 NA

Source: Companies, Choice Institutional Equities

| _FY26 | FY26 |y 6 par| Revenue EBITDA ' parcagR | _FY26  Fyog pAT.

i Revenue i EBITDA i (INR Bn) i CAGR i CAGR 3(FY23—FY26)§ EBITDA iMargin (%)3 (INR)

| (INRBn) | (INRBn) | | (FY23-FY26) | (FY23-FY26) | | Margin (%) | !
SKPI 27.0 4.2 2.6 40.9% 85.6% 120.2% 15.6% 9.5% 21.0
OSWALPUM 20.6 5.1 3.8 75.2% 106.4% 122.4% 24.9% 18.1% 33.0
Kirloskar Brothers* 454 5.4 3.7 6.8% 8.7% 16.7% 12.0% 8.2% 471
GK Energy* 17.2 3.1 2.0 81.9% 162.1% 172.7% 18.0% 11.9% 9.9
Alpex Solar* 222 3.2 20 125.2% 205.9% 277.8% 14.4% 9.1% 78.3
Australian Premium 7.1 1.0 0.6 95.6% 151.7% 159.7% 13.4% 8.2% 28.1
Solar*

Source: Companies, Choice Institutional Equities

{ TTM EV/EBITDA | Debt to Equity | TTM Price/

SKPI 448.0
OSWALPUM 264.0
Kirloskar Brothers* 1,713.0
GK Energy* 115.0
Alpex Solar® 815.0
Australian Premium Solar* 230.0

* Not Covered

Q2FY27E CIE Estimate

Market Cap
(INR Bn)

55.3 26.1
30.2 9.0
136.0 36.4
23.3 10.3
20.8 10.3
4.6 8.0

EV (INR Bn)

(x) (x) Sales (x)
53.5 14.8 0.3 1.9
28.6 6.4 0.1 1.5
129.8 23.7 0.1 2.9
20.9 6.3 0.2 1.2
247 7.4 1.0 0.9
4.7 5.0 0.3 0.7

Source: Companies, Factset, Choice Institutional Equities

Comments

Q2FY27E revenue expected to remain steady
Margin impacted due to elevated material cost

OSWALPUM

INR Mn Q2FY27E Q2FY26 YoY % Q1FY27 QoQ %
Revenue 7,996 6,664 20.0% 8,587  (6.9%)
EBITDA 760 1,360  (44.1%) 829 (8.3%)
EBITDAM % 9.5% 20.4% (1,090)bps 9.6% (15)bps
PAT 413 908 (54.5%) 516 (19.9%)
INR Mn Q2FY27E Q2FY26 YoY % Q1FY27 QoQ %
Revenue 4,836 539 (10.4%) 4,736 2.1%
EBITDA 754 1,280 (41.1%) 743 1.5%
EBITDAM % 15.6%  23.7% (812)bps  157% (10)bps
PAT 452 975  (53.7%) 541  (16.6%)

Choice Equity Broking Pvt.

2 | Email: instituti

Comments

Revenue diversification track underway with solar panel
orders
Margin impacted by lower realisation and elevated cost

Source: Companies, Choice Institutional Equities
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Choice Rating Distribution & Methodology

Q2FY27 Quarterly Result Preview

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings
NOT RATED (NR) The stock has no recommendation from the Analyst

UNDER REVIEW (UR) The stock is under review by the Analyst and rating may change
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

ice Equity Broking Pvt
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Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification
from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance
is not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
methodology, assumptions, or time horizons.

Disclaimers in respect of Jurisdiction:

This Report is not intended for distribution to, or use by, any person or entity who is a citizen or resident of, or located in, any jurisdiction where such distribution, publication, or use
would be contrary to applicable laws or regulations, or would subject CEBPL to any registration or licensing requirements in such jurisdiction.

No action has been taken or will be taken by CEBPL in any jurisdiction outside India where such action would be required for distribution of this Report. Accordingly, this Report shall
not be directly or indirectly distributed, published, or circulated in any such jurisdiction except in compliance with applicable laws and regulations.

Recipients of this Report are required to inform themselves of, and comply with, all applicable legal and regulatory restrictions at their own expense and without any liability to CEBPL.
Any dispute arising out of or in connection with this Report shall be subject to the exclusive jurisdiction of the competent courts in Mumbai, India.

Disclosure on Ownership and Material Conflicts of Interest:
. “CEBPL”, its Research Analyst(s), their associates and relatives may have any financial interest in the subject company covered in this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have actual or beneficial ownership of one percent (1%) or more of the securities of the subject company, as
on the last day of the month immediately preceding the date of publication of this Research Report.

. “CEBPL”, its Research Analyst(s), their associates and relatives may have any other material conflict of interest at the time of publication of this Research Report.

Disclosure on Receipt of Compensation:

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months.

. “CEBPL” or its associates may have managed or co-managed public offerings of securities for the subject company during the past twelve months.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for investment banking, merchant banking or brokerage services.

. “CEBPL” or its associates may have received compensation from the subject company during the past twelve months for products or services other than investment banking, merchant banking or

brokerage services.

. “CEBPL” or its associates have not received any compensation or other benefits from the subject company or any third party in connection with the preparation or publication of this Research
Report.

. Research Analyst may have served as an officer, director or employee of the subject company covered in this Research Report.

. “CEBPL” and Research analyst may engage in market-making activity in the securities of the subject company.

Copyright:

This research report is confidential and intended solely for the recipient. Unauthorized reproduction, distribution, or disclosure of this report, in whole or in part, in any form
or by any means, without the prior written permission of the Company is strictly prohibited.
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